
5 secret powers of using a 
LTD Company for Your Buy to Let Property

For free advice on arranging a Buy to Let mortgage, freephone 0800 211 8700 or visit
www.supercontractors.co.uk

No Tax on Dividends
< £5,000 

“It’s a bird... It’s a plane... it’s

This year, the amount of Buy to Let tax relief individual landlords can claim back will be cut [1].
When the changes come, tax relief will be a flat rate of 20%. Landlords who pay basic rate tax
will see no change, but those paying a maximum of 45% will see major cuts.

However, this change does not affect Limited Companies. So if you are a top rate tax payer, the
tax payable via a Limited Company will be lower than the tax on your individual income.

_
When a property is owned individually, rental profits are taxed at your
personal tax rate. Rental profits on properties held in a limited company
are taxed at the current rate of Corporation Tax. You’ll only be taxed on
dividends from the company if the total of all dividends you receive tops
£5,000 in a tax year [2].

Expanding Your
Portfolio?
The Taxman
Won’t Get Your

profit
Power

If you’re looking to expand your portfolio
within your Limited Company, it is possible to

retain the profits without them being subject to
Income Tax [3]. This means you could have more
cash to re-invest and therefore grow your Buy to

Let portfolio at a potential quicker rate. 

Holy Directors Loan, Batman!
Any advances you make to your Limited Company (e.g. the mortgage deposit), you can
drawback out of the company by way of Directors Loan [4]. Just be sure to keep a
record of any money you borrow from or pay into the company – usually known as a
“director’s loan account”.

Please note that Super Contractors does not offer advice on taxation matters. You should contact your accountant or other suitably
qualified person to confirm whether this product is appropriate for your circumstances.

This firm charges a fee  of up to £295 for mortgage advice. The amount of the fee will depend upon your circumstances and will be
discussed and agreed with you at the earliest opportunity.

YOUR PROPERTY MAY BE REPOSSESSED IF YOU DO NOT KEEP UP REPAYMENTS ON YOUR MORTGAGE

Lifetime Finance Group Limited trading as Super Contractors is an Appointed Representative of PRIMIS Mortgage Network, a trading
name of First Complete Limited which is authorised and regulated by the Financial Conduct Authority for mortgages, protection
insurance and general insurance products. The Financial Conduct Authority does not regulate some forms of Buy to Let.
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A New super pseudonym awaits
For a LTD company Buy to Let, a new limited company needs to be setup. You cannot use
your current limited company. This is because mortgage lenders want to see that you have
setup a new company with the sole intention of investing in property. They don’t want the
property to be an asset of another company.

The new company must be setup with at least one of the following
SIC codes:
      68100 - Buying and selling own real estate
      68209 - Other letting and operation of own or leased real estate
      68320 - Management of a real estate on a fee or contract basis

Thereafter, the company applies for the mortgage and the income of the director
is then assessed.


